The banks are confronted with a 
| puzzling dilemma. If they leap onto the 
‘expansion band wagon they may be 
sticking their necks out for another 
decapitation. If they stand pat—as 
‘they are standing now with great 
unanimity—they invite direct U. S. 
Treasury competition, and pave the 
_ way for a new deal in banking in which 
they will have neither face cards nor 
aces. But it is more than dilemma; it 
it at least a trilemma, for by prompt 
loosening up of loans they can un- 
doubtedly avoid the curse of paper 
money inflation. It gets down to this, 
that the banks must soon choose be- 
tween putting out credit money and 
having the Government put out green- 
backs; they can participate in an ex- 
pansion over which they will have con- 
trol or they can invite one which may 
be beyond ali control. 








Safety and Profit in Selected 
Common Stocks 


(Continued from page 613) 








flation would maintain, if not increase, 
the present disparities, as Secretary of 
Agriculture Wallace has pointed out in 
recent public addresses. 

The current business records are 
‘mixed. Electric power production is 
holding relatively well, recession in in- 
dustrial areas being partially offset by 
gains elsewhere. The protracted de- 
cline in steel production has become 
slower, but there is little increase in 
forward orders and the period in which 
seasonal recovery can be expected will 
soon be over. In a longer range sense 
it is possible that the Federal Govern- 
ment’s recognition of the importance 
of the capital goods industries to a 
sustained and balanced economic re- 
‘vival and its pending efforts to stimu- 
late those industries will be of advant- 
age to the steel industry. 

Freight car loadings for the latest 
week are disappointing, further reduc- 
ing the recent percentage gain over 
the same period of last year. Retail 
trade has improved somewhat, as com- 
pared to the first half of September, 
but remains under the volume which 
would be required to deplete inven: 
tories and bring important re-ordering 
and consequent stimulation of produc- 
tion. Current dollar sales, at prices 
fully 20 per cent above those of a year 
ago, are but little better than those of 
a rather slack October in 1932. 

Seasonal recession is under way in 
the automobile industry, but it never- 
theless remains a relatively bright spot 
in the business picture. September pro- 
duction was nearly 200 per cent above 
‘that of a year ago. 
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